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Abstract 
Ghana has identified foreign direct investment as a key way to transform its economic growth. China looks on to 
offer Ghana a new model for development alternative to the western style that depends on commercial relations and 
fair market. It prioritizes stability over democracy by way of providing alternative development model through 
promoting product differentiation and competing in different market mechanism. The main question of this research 
project is “What is the impact of China Foreign Direct Investment (FDI) flows on the Ghanaian employment sector?” 
This study would get rid of the wrong impression people have diabolically registered on their minds about Chinese 
investments. It is imperative that the study would assist students, economists, investors, business leaders and other 
government officials to understand the significance of FDI and its realization of a sustainable societal development. It 
will be able to strengthen existing factual and evaluative statements about the impact of Chinese FDI. This research 
will be limited to the employment activities Chinese investments have impacted in the economy of Ghana. This 
research is set to determine the quality of goods and services rendered to the various economic sectors of Ghana; the 
role of Chinese FDI in Ghanaian economy and other financial flows such as loans, development assistance between 
China and Ghana. This study makes use of the statistical descriptive method which supports the analysis of the 
influence of FDI inflow in a quantitative way. Results from the study shows that, about 80% or more of investments 
from China has been mostly concentrated in the Manufacturing, Building & Construction and General Trade sectors 
of the economy of Ghana for the past five (5) years. This study will be complimented by empirical findings in later 
sections.
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1. Introduction
Ghana has remarkable usable resources for trade with China in one of the world’s largest investments 
which is Foreign Direct Investment (FDI). FDI is defined as a cross-border investment in which the 
direct investor acquires a lasting interest in a direct investment enterprise (IMF Report, September 
2003). Between 2005 and 2009 October, China recorded USD 361.371 billion of utilized FDI with 
percentage increase of 17%-26%. Again, it declined to 12% in the latter periods of 2009 as a result of the 
global crisis (Ministry of Commerce of the People's Republic of China). The GIPC announced that of 
any nation, China registered the most new companies by way of FDI in Ghana during 2009 and for the 
first half of 2009; China’s FDI in the country amounted to $552 million. Total trade between the two 
countries surpassed USD1.4billion from January-November 2009. China's largest financial commitment 
in Africa to date is the loan agreement signed between Ghana in November 2010 totalling nearly US$ 13 
billion. Ghana will use the first US$ 2.85 billion of a US$ 13 billion Chinese loan facility to fund a road 
improvement project (Reuters). Ghana is poised to grow faster than any other country on the continent 
and is eager to transform its aid dependent economy.  
2. Impact of FDI flow from China to Ghana on the economy 
Between 2006 and 2010, China registered a total of 293 projects, 34.81% of these going to the 
manufacturing sector, 32.42% in general trade, 15.36% in service sector, 8.87% in the tourism sector and 
8.53% in the Agriculture, Building & Construction, Export Trade and Liaison sectors collectively. (GIPC, 
2006-2010 Report). 
Table 1.0 Total FDI flow from China to Ghana – 2006 to 2010 
YEAR INVESTMENT FROM CHINA 
($ Million) 
TOTAL INVESTMENT ($ Million) CHINA % SHARE OF TOTAL 
INVESTMENT 
2006 14.95 2,367.87 0.63 
2007 153.72 5,028.47 3.06 
2008 12.21 3,540.13 0.34 
2009 23.49 627.73 3.74 
2010 102.51 1,281.59 8.00 
Total 3,06.88 12,845.79 2.39 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Report 
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Figure 1.0 Total FDI flow from China to Ghana – 2006 to 2010 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Report 
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From the table 1.0 and figure 1.0, there was more than 100% increase from 2006 to 2007 total 
investments. Although there was a steep decline in total investments between 2008 and 2009, there was a 
remarkable increase from 2009 to 2010.  In 2010, the total amount of investment flow from China 
increased heavily from $23.49 million to $102.51 million.  
Table 1.1 Sector Breakdown of Total Investment from China – 2006 to 2010 
SECTORS INVESTMENT FROM CHINESE COMPANIES ($) % SHARE 
AGRIC. 835,540.00 0.28 
BLD/CONS 68,895,582.62 22.77 
EXPORT T. 1,793,752.06 0.59 
GEN. TRA 45,266,476.74 14.96 
LIAISON 286,500.00 0.09 
MFG 164,764,762.20 54.45 
SERVICE 16,825,358.11 5.56 
TOURISM 3,921,627.25 1.30 
SECTORS 302,589,599 100 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Repor 
0.00
50,000,000.00
100,000,000.0
0
150,000,000.0
0
200,000,000.0
0
A
gr
ic
ild
/C
on
s
E
xp
or
t T
G
en
. T
Li
ai
so
n
M
F
G
S
er
vi
ce
To
ur
is
m
Chinese Investment
U
S
 $
Chinese 
Investmen
Figure 1.1 Sector Breakdown of Total Investment from China – 2006 to 2010 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Report 
From the table 1.1 and figure 1.1, building and construction, General Trading and manufacturing 
sectors gained about 92% Investment from Chinese Companies covering the years of 2006 to 2010. The 
Manufacturing sector had the highest percentage share with 54.45%. 
3.Impact of FDI flow from China to Ghana on employment  
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This section of the paper will show the employment expected to be generated from the projects 
registered, statistics of Ghanaians and expatriates to benefit and the sector distribution of these 
employment generated.   
Table 2.0 Total Employment Generation by Chinese Companies – 2006 to 2010 
YEAR GHANAIAN NON–GHANAIAN TOTAL  % SHARE 
2006 1,496 212 1,708 14.38 
2007 1,873 342 2,215 18.65 
2008 2,107 266 2,373 19.98 
2009 1,316 249 1,565 13.18 
2010 3,256 759 4,015 33.81 
Total 10,048 1,828 11,876 100 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Reports 
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Figure 2.0 Total Employment Generations by Chinese Companies – 2006 to 2010 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Reports 
From the table 2.0 and figure 2.0 above, employment generation between 2006 and 2008 increased 
although there was a decrease in 2008 and 2009. However, there was a remarkable increase from 2009 to 
2010.  
Table 2.1 Total Sector Breakdown of Employment Generation by Chinese Companies – 2006 to 2010 
SECTOR GHANAIAN NON–GHANAIAN TOTAL  % SHARE 
AGRIC. 146 20 166 1.40 
BLD/CONS 2,237 401 2,638 22.21 
EXPORT T. 64 13 77 0.65 
GEN. TRA 1,822 397 2,219 18.68 
LIAISON 15 1 16 0.13 
MFG 3,914 650 4,564 38.43 
SERVICE 1,095 254 1,349 11.36 
TOURISM 755 92 847 7.13 
TOTAL 10,048 1,828 11,876 100 
Source: Ghana Investment Promotion Council – 2006 to 2010 Annual Reports 
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Figure 2.1 Total Sector Breakdown of Employment Generation by Chinese Companies – 2006 to 2010 
Source: Ghana Investment Promotion Council = 2006 to 2010 Annual Reports 
From the table 2.1 and figure 2.1, the Manufacturing sector again recorded the highest with 38.43%. 
There was about 91% increase in total employment projection generation. 
4. Summary of findings, conclusions and suggestion for future research  
From the findings of this study, about 91% of the total employment projection generations between 
2006 and 2010 came from Chinese investments with Ghanaians enjoying a chunk of it as against the 
expatriates. From 2006 to 2010, about 80% or more of investments from China have been mostly 
concentrated in the Manufacturing, Building & Construction and General Trade sectors of Ghana. 
Investors must enter into under-served sectors which have been inadvertently overlooked. The 
government of Ghana should apportion some of its contracts in manufacturing and building and 
construction sectors to local investors. A more efficient allocation of resources in spite of trade appraisals 
or not will allow domestic operations to be upgraded. 
The geographical focus should be widened to reach other sectors because the survey may not represent 
every sector of FDI in Ghana. This can reveal more deficiencies of the sectors under review and help the 
researcher correct and adopt strategies to improve Ghana’s economy. This study will not be applicable in 
other countries since the geographical focus was limited to Ghana. 
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